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PASS OPIC 

EO 11650: GDS 
TAGS: Cl, EIND 

SUBJ: INTERVENTION OF AMERICAN FIRMS 

1. 1 TOOK THE OCCASION OF A CALL ON FOREIGN MINISTER LETELIER 
ON ANOTHER MATTER TO MENTION THE RECENT INTERVENTION OF 
COBRE CERRILLOS, INDUSTRIA PIZARRENO S.A., THE SEIZURE OF 
STANDARD ELECTRIC, AND THE POSSIBLE INTERVENTION OR SEIZURE OF 
OTHER FIRMS WITH U.S. INVESTMENT INTERESTS. REGARDING COBRE 
CERRILLOS, I DESCRIBED THE EFFORTS THE COMPANY HAD MADE TO 
INCREASE PRODUCTION DURING THE PAST TWO YEARS, NOTING THAT 
THE REASON GIVEN FOR INTERVENTION WAS THAT THE COMPANY WAS NOT 
MEETING PRODUCTION AND DISTRIBUTION STANDARDS. I ADDRESSED 
THE SAME QUESTION WITH RESPECT TO INDUSTRIA PIZZARENO. I ALSO 
NOTED THE DISPARITY BETWEEN THE INCREASE IN COSTS OF THESE FIRMS 
AND ALLOWED INCREASES IN FIXED PRICES. 

2. LETELIER PROMISED TO LOOK INTO THE SITUATION OF THESE 
COMPANIES. HE SAID HE WAS CONFIDENT THEY WERE NOT BEING 
SUBJECTED TO DISCRIMINATORY TREATMENT. HE WAS ALREADY AWARE 
OF THE PIZARRENO SITUATION, HE SAID, BECAUSE OF THE BELGIAN 
INTEREST IN IT, WHICH IS SOMEWHAT GREATER THAN THAT OF JOHNS 
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